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USE OF PROVINCIAL FUNDS TO BUY 2010 FIFA WORLD CUP TICKETS AND

T-SHIRTS

Purpose

1. To inform provincial depariments and entities of the implications of using provincial
funds to buy 2010 FIFA World Cup tickets and t-shirts for Executives, VIP's and their

spouses, and senior provincial officials.

Discussion

2. It has come to both the National and Provincial Treasury's attention that certain
provincial departments are contemplating using public funds to buy 2010 FIFA World
Cup tickets and t-shirts for Executives, VIP's and their spouses, and in some
It has thus been deemed opportune to, at this
stage, remind provincial departments and entities of the legislative implication of such

instances senior provincial officials.

spending.
3. In this regard, your aftention is drawn to Chapter 1, section 2.3, of the Ministerial
Handbook:

"Members may not:

(c) use their position or any information entrusted to them, to enrich
themselves or improperly benefit any other person;

() expose themselves to any situation involving the risk of a conflict
between their official responsibilities and their financial and/or personal
interests;

(9) make improper use of any allowance or payment properly made to them,

or disregard the administrative rules, which apply to such allowances or

paymenis.”



4. You are also referred to section 38.(1) of the Public Finance Management Act (Act 1
of 1998) (PFMA) that, in the case of a payment authorised by the Accounting Officer
of any department or state entity:

*The accounting officer for a department, trading entity or constitutional

institution -

(b) is responsible for the effective, efficient, economical and transparent use
of the resources of the department, trading entity or constitutional
institution;

(¢} must take effective steps to -

() prevent unauthorised, immegular and fruitless and wasteful
expenditure and losses resulting from criminal conduct.”

5. Furthermore, sub-section 38.(2) of the PFMA stipulates that -

"An accounting officer may not commit a department, trading entity or

constitutional institution to any liability for which money has not been

appropriated.”

6. In addition, section 24.(1)(a)(i} of the PFMA stipulates that

"Only a provincial treasury may withdraw money from a provincial revenue

fund (PRF), and may do so only to provide funds that have been authorised

in terms of an appropriation by a provincial Act; or as a direct charge against
the PRF provided for in the Constitution or a provincial Act."

Conclusion

7. In view of the requirements of the PFMA, depariments must please note that any
diversion of funds towards the purchase of World Cup tickets and memorabilia for
Executives, VIP's and their spouses, and senior provincial officials, will be considerad
as irregular expenditure. Accounting Officers who initiate such expenditure will thus
be in violation of the PFMA, will be liable for a recovery of the relevant funds, and will
have committed an act of financial misconduct in terms of section 81 of the PFMA.

Regards
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