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INVENTORY MANAGEMENT REPORTING

Purpose

To solicit issues or queries in respect of the first phase of implementation with regards

to Inventory Management.

Background

. In terms of Chapter 8, Disclosure Note 42, of the Departmental Financial
Reporting Framework Guide for the year ending 31 March 2010, “departments are

required to provide additional disclosure of inventory in a form of an annexure”.

. Entities that are not yet preparing and presenting their financial statements on an
accrual basis, such as national and provincial departments, are not required to
follow GRAP 12. However, these departments are moving from cash to accrual
accounting and will phase in the requirements of GRAP 12 to facilitate inventory

accounting.

. In order to achieve this, they must first obtain reliable values for inventory for the
required annexures in the 2009/10 Annual Financial Statements (AFS) leading to

full compliance with GRAP 12 for the 2012/13 financial year —end.

. The inventory management practices compel national and provincial departments
to review all inventory management policies and practices for all inventory
operations and compare actual practice with the requirements of the Inventory

Management Framework.

. Draft policies and procedures must be documented as far as possible with a view

to approving all the required policies and procedures by the end of 2010/11.



Request

. The departments are requested to document and forward all challenges they may
be experiencing with the first phase of the inventory management implementation,

to Juliet Rudolph (jrudolph@pgwc.gov.za) by no later than 22 March 2010.

. These challenges will be consolidated and addressed at the next forum meeting
scheduled for the 25 March 2010.
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