WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

STATEMENT OF ACCOUNTING POLICIES AND RELATED MATTERS
for the year ended 31 March 2003

The financial statements have been prepared in accordance with the following policies, which have been
applied consistently in all material respects, unless otherwise indicated. However, where appropriate and
meaningful, additional information has been disclosed to enhance the usefulness of the financial statements
and to comply with the statutory requirements of the Public Finance Management Act, Act 1 of 1999 (as
amended by Act 29 of 1999), the Treasury Regulations for Departments and Constitutional Institutions issued
in terms of the Act and the Division of Revenue Act, Act 5 of 2002.

1  Basis of preparation

The financial statements have been prepared on a modified cash basis of accounting, except where stated
otherwise. The reporting entity is in transition from reporting on a cash basis of accounting to reporting on an
accrual basis of accounting. Under the cash basis of accounting transactions and other events are
recognised when cash is received or paid. Under the accrual basis of accounting transactions and other
events are recognised when incurred and not when cash is received or paid.

2 Revenue

Voted funds are the amounts appropriated to a department in accordance with the final budget known as the
Adjusted Estimates of Provincial Expenditure. Unexpended voted funds are surrendered to the Provincial
Revenue Fund.

Interest and dividends received are recognised upon receipt of the funds, and no accrual is made for interest
or dividends receivable from the last receipt date to the end of the reporting period. They are recognised as
revenue in the financial statements of the department and then transferred to the Provincial Revenue Fund.

3 Donor aid

Donor Aid is recognised in the income statement in accordance with the cash basis of accounting.

4 Current expenditure

Current expenditure is recognised in the income statement when the payment is made.

5 Unauthorised, irregular, and fruitless and wasteful expenditure
Unauthorised expenditure means:
* the overspending of a vote or a main division within a vote, or

* expenditure that was not made in accordance with the purpose of a vote or, in the case of a main
division, not in accordance with the purpose of the main division.

Unauthorised expenditure is treated as a current asset in the balance sheet until such expenditure is
recovered from a third party or funded from future voted funds.
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Irregular expenditure means expenditure, other than unauthorised expenditure, incurred in contravention of or
not in accordance with a requirement of any applicable legislation, including:

e the Public Finance Management Act,

* the State Tender Board Act, or any requlations made in terms of this act, or

e any provincial legislation providing for procurement procedures in that provincial government.

Irregular expenditure is treated as expenditure in the income statement.

Fruitless and wasteful expenditure means expenditure that was made in vain and would have been avoided

had reasonable care been exercised. Fruitless and wasteful must be recovered from a responsible official (a
debtor account should be raised), or the vote if responsibility cannot be determined.

6  Debts written off
Debts are written off when identified as irrecoverable. No provision is made for irrecoverable amounts.

7  Capital expenditure

Expenditure for physical items on hand on 31 March 2003 to be consumed in the following financial year, is
written off in full when they are received and are accounted for as expenditure in the income statement.
Physical assets (fixed assets and movable assets) acquired are expensed i.e. written off in the income
statement when the payment is made.

8 Investments

Marketable securities are carried at market value. Market value is calculated by reference to stock exchange
quoted selling prices at the close of business on the balance sheet date.

Non-current investments excluding marketable securities are shown at cost and adjustments are made only
where in the opinion of the directors, the investment is impaired. Where an investment has been impaired, it
is recognised as an expense in the period in which the impairment is identified.

Increases in the carrying amount of marketable securities classified as non-current assets are credited to
revaluation and other reserves in shareholders’ equity. Decreases that offset previous increases of the same
marketable security are charged to the income statement. Increases/decreases in the carrying amount of
marketable securities classified as current assets are credited/charged to the income statement.

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is
charged or credited to the income statement. On disposal of a marketable security classified as a non-current
asset, amounts in revaluation and other reserves relating to that marketable security, are transferred to
retained earnings.
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9 Investments in controlled entities

Investments in controlled entities are those entities where the reporting entity has the ability to exercise any of
the following powers to govern the financial and operating policies of the entity in order to obtain benefits from
its activities:

* To appoint or remove all, or the majority of, the members of that entity’s board of directors or equivalent
governing body;

*  To appoint or remove the entity’s chief executive officer;

* To cast all, or the majority of, the votes at meetings of that board of directors or equivalent governing
body; or

* To control all, or the majority of, the voting rights at a general meeting of that entity.
Investments in controlled entities are shown at cost.
10 Receivables

Receivables are not normally recognised under the cash basis of accounting. However, receivables included
in the balance sheet arise from cash payments that are recoverable from another party.

Receivables for services delivered are not recognised in the balance sheet as a current asset or as income in
the income statement, as the financial statements are prepared on a cash basis of accounting, but are
disclosed separately in the notes to enhance the usefulness of the financial statements.

11 Payables

Payables are not normally recognised under the cash basis of accounting. However, payables included in the
balance sheet arise from cash receipts that are due to either the Provincial Revenue Fund or another party.

12 Provisions

A provision is a liability of uncertain timing or amount. Provisions are not normally recognised under the cash
basis of accounting, but are disclosed separately in the notes to enhance the usefulness of the financial
statements.

13 Lease commitments

Lease commitments for the period remaining from the accounting date until the end of the lease contract are
disclosed as a note to the financial statements. These commitments are not recognised in the balance sheet
as a liability or as expenditure in the income statement as the financial statements are prepared on the cash
basis of accounting.
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14 Accruals

This amount represents goods/services that have been delivered, but no invoice has been received from the
supplier at year end, OR an invoice has been received but remains unpaid at year end. These amounts are
not recognised in the balance sheet as a liability or as expenditure in the income statement as the financial
statements are prepared on a cash basis of accounting, but are however disclosed.

15 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits is expensed in the income statement in the reporting period that the
payment is made. Short-term employee benefits, that give rise to a present legal or constructive obligation,
are deferred until they can be reliably measured and then expensed. Details of these benefits and the
potential liabilities are disclosed as a note to the financial statements and are not recognised in the income
statement.

Termination benefits
Termination benefits are recognised and expensed only when the payment is made.

Retirement benefits

The department provides retirement benefits for its employees through a defined benefit plan for government
employees. These benefits are funded by both employer and employee contributions. Employer
contributions to the fund are expensed when money is paid to the fund. No provision is made for retirement
benefits in the financial statements of the department. Any potential liabilities are disclosed in the financial
statements of the Provincial Revenue Fund and not in the financial statements of the employer department.

Medical benefits

The department provides medical benefits for its employees through defined benefit plans. These benefits
are funded by employer and employee contributions. Employer contributions to the fund are expensed when
money is paid to the fund. No provision is made for medical benefits in the financial statements of the
department.

Post retirement medical benefits for retired civil servants are expensed when the payment is made to the fund.
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16 Capitalisation reserve

The capitalisation reserve represents an amount equal to the value of the investments and/or loans
capitalised, or deposits paid on behalf of employees of a foreign mission, for the first time in the previous
financial year. On disposal, repayment or recovery, such amounts are transferable to the Revenue Fund.

17 Recoverable revenue

Recoverable revenue represents payments made and recognised in the income statement as an expense in
previous years, which have now become recoverable from a debtor due to non-performance in accordance
with an agreement. Repayments are transferred to the Revenue Fund as and when the repayment is
received.

18 Comparative figures

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the
current year. The comparative figures shown in these financial statements are limited to the figures shown in
the previous year's audited financial statements and such other comparative figures that the department may
reasonably have available for reporting.
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WESTERN CPAE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

NOTES TO THE APPROPRIATION STATEMENT
for the year ended 31 March 2003

1  Detail of current and capital transfers as per Appropriation Act (after Virement):
Detail of these transactions can be viewed in note 7 (Transfer payments) to the annual financial statements.
2  Detail of specifically and exclusively appropriated amounts voted (after Virement):

Detail of these transactions can be viewed in note 1 (Charge to Provincial Revenue Fund) to the annual financial
statements.

3 Detail of special functions (theft and losses)

Detail of these transactions can be viewed in note 9 (Special functions: Authorised losses) to the annual financial
statements.

4  Explanations of material variances from Amounts Voted (after virement):
4.1 Per programme:

Programme 1: Health Administration

Savings due to:

*  posts not being filled as a result of budgetary pressures on services.

e equipment ordered but not delivered before 31 March 2003.

*  provision was made for consultants but the full allocation was not utilized.
Programme 6: Health Care Support Services

Over-expenditure due to:

e budgetary pressures resulted in a trade loss on the Cape Medical Depot Trading Account.
4.2 Per standard item:

Inventories:

Over expenditure due to:

e increased tariffs on blood and blood products, pharmaceuticals, surgical sundries, laboratory requisites, etc.
e devaluation of the rand further affecting the price of inventories.

Equipment:
Saving due to:

*  slow tender processes.
e equipment ordered but not delivered before 31 March 2003.
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WESTERN CPAE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

NOTES TO THE APPROPRIATION STATEMENT (continued)
for the year ended 31 March 2003

Professional and Special Services:

Over expenditure due to:

e agency staff appointed as a result of the moratorium on the filling of posts.
* increased expenditure on laboratory costs.

Transfer Payments:

Saving due to:

e transfer payments to the Local Authorities not made during the 2002/2003 financial year.

5 Reconciliation of appropriation statement to income statement:

2002/03 2001/02

R'000 R'000

Total expenditure per Appropriation Statement 3,875,562 3,581,017
Add: Unauthorised expenditure approved 33,960 21,959
Actual Expenditure per Income Statement 3.909,522 3,602,976
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH

VOTE 6

INCOME STATEMENT (STATEMENT OF FINANCIAL PERFORMANCE)

for the year ended 31 March 2003

REVENUE
Voted funds
Charge to Provincial Revenue Fund
Appropriation for unauthorised expenditure
Non voted funds

Other revenue to be surrendered to the Provincial Revenue Fund

TOTAL REVENUE

EXPENDITURE

Current
Personnel
Administrative
Inventories
Machinery and Equipment
Professional and special services
Transfer payments
Miscellaneous
Special functions: authorised losses
Unauthorised expenditure approved

TOTAL CURRENT EXPENDITURE

Capital
Machinery and Equipment
Transfer payments

TOTAL CAPITAL EXPENDITURE

TOTAL EXPENDITURE
NET SURPLUS

Add back unauthorised and fruitless and wasteful expenditure disallowed

NET SURPLUS FOR THE YEAR

90

Note

2002/03 2001/02

R'000 R'000

3,905,596 3,600,726

1 3,871,636 3,578,767
33,960 21,959

27,837 30,062

2| 27,837 30,062
3,933,433 3,630,788
3,858,151 3,539,057

3 2,407,928 2,246,478
79,275 67,012

4 711,344 601,823
5 12,298 10,157
6 230,836 198,342
7 377,012 389,400
8 3,693 941
9 1,805 2,945
10 33,960 21,959
3,858,151 3,539,057

51,371 63,919

5 48,979 51,162
7 2,392 12,757
51,371 63,919

3,909,522 3,602,976

23,911 27,812

10 3,926 2,250
11 27,837 30,062




WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

BALANCE SHEET (STATEMENT OF FINANCIAL POSITION)

ASSETS

Current assets

at 31 March 2003

Unauthorised and fruitless and wasteful expenditure

Cash and cash equivalents
Receivables

TOTAL ASSETS

LIABILITIES

Current liabilities
Revenue funds to be surrendered

Payables

Non-current liabilities
Payables

TOTAL LIABILITIES

NET ASSETS/LIABILITES

91

Note

2002/03 2001/02

R'000 R'000

768,921 764,285

10 399,143 429,177
12 156,179 128,885
13 213,599 206,223
768,921 764,285

746,763 752,269

14 6,489 7,046
15 740,274 745,223
22,158 12,016

16| 22,158 12,016|
768,921 764,285

0 0




WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

CASH FLOW STATEMENT
for the year ended 31 March 2003

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Net cash flow generated by operating activities 17
Cash generated (utilised) to (increase)/decrease working capital 18
Voted funds and Revenue funds surrendered 19
Unauthorised expenditure approved 10.1
Net cash flow available from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure

Net cash flows from operating and investing activities
Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

92

2002/03 2001/02
R'000 R'000
171,243 181,113
(6,109) 235,377
(120,429) (189,087)
33,960 21,959
78,665 249,362
(51,371) (63,919)
(51,371) (63,919)|
27,294 185,443
27,294 185,443
128,885 (56,558)
156,179 128.885
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1.2

WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2003

Charge to Provincial Revenue Fund

Included in the above are funds specifically and exclusively appropriated for Provincial Departments (Equitable

Share):

Programmes Total Appropriation Actual Variance Total
Health Administration 137,297 137,297 137,851
District Health Services 1,189,699 1,189,699 1,088,515
Provincial Hospital Services 923,385 923,385 850,910
Academic Health Services 1,497,656 1,497,656 1,377,610
Health Sciences 57,584 57,584 53,530
Health Care Support Services 64,210 64,210 67,406
** Special functions 1,805 1,805 2,945
TOTAL 3,871,636 3,871,636 3,578,767

Included in the totals for "Total Appropriation" and "Actual" is the own revenue budget amounting to

R92, 035m.

** Funding has been vired to finance Special functions expenditure.

Conditional grants
Total grants received

Other revenue to be surrendered to the revenue fund
Description

Cheques written back/stale cheques
Interest received

Hospital fees

Contract debt

Subsidised motor transport

Provincial working capital: Other recoveries
Miscellaneous capital receipts

Board and lodging

Contributions by universities (Cape Town and Stellenbosch)
Administration fees

Other: Sales

Registration, tuition and examination fees
Other: Receipts

Refunds: Previous year

Other

Total own revenue collected

Less own revenue budget

Non voted funds

93

Note 2002/03

2001/02

Annexure 1 1,423,304 1,369,329

Note
2002/03 2001/02
R'000 R'000
527 489
2,543 1,921
95,161 88,893
625 540
0 31
0 592
1,904 1,878
6,245 6,734
8,804 8,728
2,334 2,018
330 327
44 30
392 973
590 3,331
373 709
14 119,872 117,194
92,035 87,132
27,837 30,062
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2003

Gifts, donations and sponsorships received in kind exluding RDP
funds by the department (Total not included above)

Nature of gift, donation and sponsorship
* Household equipment/goods and services
* Maintenance of gardens and grounds

* Moving of offices

* Upgrading of outbuilding: Tygerbear

* Other

Textiles and clothing

Audio visual equipment

Medical equipment/Consumables

* Medical consumables

 Sonar machine

* 14x Flogard volumetric infusion pumps

* Olympus video bronchoscope

* Olympus video processor

40 Lifecare infusion pumps

Codman craniotome perforator motor

2x Gastroscope, Sigmoidoscope, Colonoscope
Intra aortic balloon pump

Other

Personnel

Current expenditure

Appropriation to Executive and Legislature
Basic salary costs

Pension contributions

Medical aid contributions

Other salary related costs

Total Personnel Costs

Average number of employees
Inventories

Current expenditure
Inventories purchased during the year
Printing and stationery
Electricity, fuel and water
Provisions

Medical and surgical requisites
Paper products

Blood

Pharmaceuticals

Other

Total cost of inventories

Donar

Hospital Board
Hospital Board
Irvin and Johnson

Hospital Board

Dr Alblas

Adcock Ingram
Holland Stellenbosch
Medical Foundation
Holland Stellenbosch
Medical Foundation
Abbott Laboratories
Johnson and Johnson
Maria Voor Anderson
Arrow Africa

94

2002/03

R'000

126

59

125

306

12

45

97

50

168

210

98

288

50

280

200

87

2,201
2002/03 2001/02
R'000 R'000
660 758
1,635,483 1,519,175
227,914 214,861
112,913 105,767
430,958 405,917
2407928 2,246,478
24,547 24,637
2002/03 2001/02
R'000 R'000
14,405 13,188
53,547 48,462
28,879 25,106
207,459 164,000
15,311 13,346
56,033 45,802
289,082 247,680
46,628 44 239
711,344 601,823
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5.1

WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

Inventories on hand at year end (for
disclosure purposes only)

Stationery
Provisions

Medical and surgical
Pharmaceuticals
Cleaning/Chemicals
Engineering
Maintenance

** Other

Stationery

Medical and surgical
Pharmaceuticals
Cleaning/Chemicals
Other

Stationery
Provisions

Medical and surgical
Pharmaceuticals
Cleaning/Chemicals
Other

for the year ended 31 March 2003

Costing
method
used

WAC
WAC
WAC
WAC
WAC
WAC
WAC
WAC

FIFO
FIFO
FIFO
FIFO
FIFO

LIFO
LIFO
LIFO
LIFO
LIFO
LIFO

** Amount of R322,000 cannot be catogorised due to a system problem.

WAC=weighted average cost

FIFO=first in first out LIFO=last in first out

The value of inventory on hand disclosed is for main depots

Machinery and Equipment

Note

Current (Rentals, maintenance and sundry net of cash discounts)

Capital

5.1

Total current and capital expenditure

Capital machinery and equipment analysed as follows:

Computer equipment

Furniture and office equipment
Other machinery and equipment

95

2002/03
R'000

8,950
5,068
20,620
9,117
2,356
872
2,656
4,394

20
1,323
13,928
41

75

850
9
880
596
94
425

12,274

2002/03
R'000
12,298
48,979

2001/02
R'000
10,157
51,162

61,277

61,319

2002/03
R'000
10,319
2,615
36,045

2001/02
R'000
5,436
3,077

42,649

48,979

51162




6.1

8.2

9.1

WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH

VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2003

Professional and special services

Current expenditure

Auditors’ remuneration

Contractors

Consultants and advisory services
Computer services

Other

Total Professional and special services

Transfer payments

Other transfers

Analysis of payments

Capital
Current

Miscellaneous

Current Expenditure

Remissions, refunds and payments made as an act of grace
Claims against the State: YM Matthews case

Other: Claims against the State

Total miscellaneous expenditure

Remissions, refunds and payments made as an act of grace
Nature of remissions, refunds and payments
Ex-Gratia payments

Special functions: Authorised losses

Material losses through criminal conduct
Other material losses written off
Debts written off

Material losses through criminal conduct
Nature of losses

Cheque fraud

Salary fraud

Trolleys

Polishing machine

Other

96

Note

Annexure 1B

Note

8.2

Note

9.1
9.2
9.3

2002/03 2001/02

R'000 R'000
3,613 4,304
10,291 9,378
502 3,305
811 710

215,619 180,645

230,836 198,342

2002/03 2001/02

R'000 R'000
379,404 402,157
379,404 402,157

2002/03 2001/02
R'000 R'000
2,392 12,757

377,012 389,400

379,404 402,157

2002/03 2001/02

R'000 R'000
38 20
3,477 0
178 921
3,693 941
2002/03 2001/02
R'000 R'000
38 20

38 20
2002/03 2001/02
R'000 R'000
28 1,005

670 753
1,107 1,187

1,805 2,945

2002/03 2001/02

R'000 R'000
15 796

0 182

7 0

4 0

2 27

28 1,005




9.2

9.3

10

10.1

10.2

11

WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 31 March 2003

Other material losses written off in income statement in current period
Nature of losses

Government vehicle losses

Theft

Damage

Other

Other losses

Claims against the State

Debts written off
Nature of debts written off
Salary overpayments
Guarantees

Tax

Interest

Breach of contract
Bursaries
Accomodation
Nutrition programme
Other

Unauthorised and fruitless and wasteful expenditure disallowed Note

Unauthorised expenditure 10.2

Reconciliation of unauthorised expenditure balance

Opening balance

Unauthorised expenditure current year
Approved by Parliament

Adjustments

Closing balance

Unauthorised expenditure

Incident Disciplinary steps taken/ criminal
proceedings
Over expenditure N/A

Analysis of surplus

Non voted funds
Other revenue to be surrendered to the Provincial Revenue Fund

Total

97

2002/03 2001/02
R'000 R'000
258 469

31 103

227 357

0 9

12 14

400 270
670 753
2002/03 2001/02
R'000 R'000
164 516
185 162
155 131

8 55

0 70

220 142
145 0
170 0

60 111
1107 1187
2002/03 2001/02
R'000 R'000
3,926 2,250
3.926 2,250
2002/03 2001/02
R'000 R'000
429,177 504,547
3,926 2,250
(33,960) (21,959)
0 (55,661)
399,143 429177
2002/03 2001/02
R'000 R'000
3,926 2,250
3.926 2,250
2002/03 2001/02
R'000 R'000
27,837 30,062
27,837 30,062]
27.837 30,062
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WESTERN CAPE PROVINCE

DEPARTMENT OF HEALTH
VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2003

Cash and cash equivalents

Paymaster general account
Orders Payable

Deposits

PMG adjustment account
Electronic amounts payable
Cheques cancelled and re-issued
EFT rejected and re-issued
Receipt suspense account
Suspense miscellaneous receipts
Erroneous bankdeposits

ACB Control account EFT payments
Cash on hand

Short term investments

Receivables - current

Amounts owing by other departments
Staff debtors

Other debtors

Advances

Staff debtors

Departmental debt
Miscellaneous

Old debtor system
**New debtor system
Salary reversal control
SITE/PAYE

98

Note

13.1
13.2
13.3

2002/03 2001/02
R'000 R'000
2,529 13,062

(1,724) (11,152)
141 247
(1,779) 0
6 (14,258)

(26) (143)
(36) (227)

73 1
(1,151) (883)
8 0
(36,196) (24,684)
46 40

194,288 166,882

156,179 128,885

2002/03 2001/02
R'000 R'000

189,332 189,122

12,503 5,727
9,921 7,798
1,843 3,576

213,599 206,223

2002/03 2001/02
R'000 R'000

62 416

0 23

9 196
12,277 5,092
66 0

89 0

12,503 5,727

** The national debtor system used by the Department cannot provide a breakdown
of categories of debt or an age analysis of outstanding debt.
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH

VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2003

Other debtors

Rent (private tenants)

Trade debts

Suspense miscellaneous
Disallowance GG accidents
Disallowance GG miscellaneous
Disallowance store issues
Disallowance suppliers

Disallowance overpayments
Disallowance miscellaneous

Cheque fraud internal and external
Suspense payment awaiting authority
Suspense awaiting treasury authority
Trading account: Karl Bremer Hospital
SITE/PAYE

Advances

Nature of advances

Advances subsistence and transport
Advances sexual transmitted diseases
Advances feeding schemes

Advances granted

Revenue funds to be surrendered

Opening balance

Total revenue collected
Paid during the year
Closing balance

Payables - current

Description

Amounts owing to other departments
Advances received

Other payables

Advances received

Advances received

99

Note

Note

15.1
15.2

2002/03 2001/02
R'000 R'000
161 324
2,237 1,704
921 650
370 345

48 6
4,419 3,144
321 366

95 104

114 94

92 143

0 6

0 912

978 0

165 0
9,921 7,798
2002/03 2001/02
R'000 R'000
80 83

215 817
1,473 2,601
75 75
1,843 3,576
2002/03 2001/02
R'000 R'000
7,046 5,731
119,872 117,194
(120,429) (115,879)
6,489 7,046
2002/03 2001/02
R'000 R'000
739,389 743,361
378 690

507 1,172
740,274 745,223
2002/03 2001/02
R'000 R'000
378 690

378 690




15.2

16

17

18

19

WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 31 March 2003
Other payables

PERSAL adjustments

Suspense; Patient private money
Board/Lodging and rent

Preferred provider medical aid
ACB/BDB netto salaries

Payables — non-current

Trading account: Cape Medical Depot
Trading account: Karl Bremer Hospital
Recoverable revenue: Capital account
Recoverable revenue: Interest

Net cash flow generated by operating activities Note
Net surplus as per Income Statement 11

Adjusted for items separately disclosed

Own revenue budget

Capital expenditure

Net cash flow generated by operating activities

Cash generated (utilised) to (increase)/decrease working capital

Increase in receivables - current

Decrease in receivables — non-current
Decrease in prepayments and advances
Increase / (decrease) in other current assets
Increase / (decrease) in payables

Increase in other non-current liabilities

Voted funds and Revenue funds surrendered Note
Health

Voted funds surrendered

Revenue funds surrendered 14

Social Services
Voted funds surrendered
Revenue funds surrendered

100

2002/03 2001/02
R'000 R'000
222 763

8 8

0 12

277 0

0 389

507 1172
2002/03 2001/02
R'000 R'000
12,486 9,551
0 2,444

8,514 21
1,158 0
22,158 12,016
2002/03 2001/02
R'000 R'000
27,837 30,062
143,406 151,051
92,035 87,132
51,371 63,919
171,243 181,113
2002/03 2001/02
R'000 R'000
(9,110) (179,312)
0 (784,712)

1,733 122,243
(3,926) 316,826
(4,949) 748,316
10,143 12,016
— (6100) 235377
2002/03 2001/02
R'000 R'000

0 (23,805)
(120,429) (115,879)
0 (72,342)

0 22,939
(120,429) (189,087)




WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

DISCLOSURE NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2003

These amounts are not recognised in the financial statements, and are disclosed to enhance the usefulness of the
financial statements and to comply with the statutory requirements of the Public Finance Management Act, Act 1 of
1999 (as amended by Act 29 of 1999), the Treasury Regulations for Departments and Constitutional Institutions issued

in terms of the Act and the Division of Revenue Act, Act 5 of 2002.

20

21

22
22.1

22.2

23

Contingent liabilities
Liable to

Various financial institutions
Stannic

FirstRand

Claimants

Commitments

Current expenditure
Approved and contracted/ordered
Approved but not yet contracted

Capital expenditure
Approved and contracted/ordered
Approved but not yet contracted

Total Commitments

Accruals
Listed by standard item

Personnel

Administrative

Inventories

Equipment

Professional and special services
Transfer payments
Miscellaneous

Listed by programme level

1 Health Administration

2 District Health Services

3 Provincial Hospital Services
4 Academic Health Services

5 Health Sciences

6 Health Care Support Services

Nature

Housing guarantees
Motor vehicle guarantee

Bulk malil
Medico legal

Note

Annexure 2
Annexure 2
Annexure 2

2002/03 2001/02
R'000 R'000
50,085 64,781
62 115
75 0
23,496 22,122
73,718 87,018
2002/03
R'000
28,485
3,002
31,487
2,098
675
2,773

34,260

2002/03
R'000
3,612
2,185

36,284
1,439
14,414
31,743
1

89,678

2002/03
R'000
1,596

33,418
12,574
41,448
341
301

89,678

DISCLOSURE NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

Provisions
Purpose of provision

Medical aid contributions: Emergency Medical Services retired staff

for the year ended 31 March 2003

Note

23.1

2002/03
R'000
122
122



23.1
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25
25.1

26

26.1

27
27.1

WESTERN CAPE PROVINCE

DEPARTMENT OF HEALTH
VOTE 6
For each class of provision listed above: 2002/03
R'000
Increase in provision made during the period 122
Closing balance 122
Employee benefits 2002/03 2001/02
R'000 R'000
# Leave entitlement 225,998 240,175
Thirteenth cheque 68,104 39,413
** Performance bonus 333 2,000
294,435 281,588
# This figure is in respect of capped leave only.
** This figure is in respect of senior management personnel only.
Leases
Operating leases Property Equipment Total
Not later than 1 year 13 476 489
Later than 1 year and not later than 3 years
2004/2005 0 5,702 5,702
2005/2006 164 1,039 1,203
Later than 3 years
2006/2007 149 131 280
2007/2008 0 388 388
326 7,736 8,062
Future finance charges 125 2,165 2,290
Total present value of lease liabilities 201 5571 5,172
Receivables for services delivered 2002/03
Nature of services R'000

*** Healthcare provided

Amounts of R 16,239m included above may not be recoverable.

95,526

95,526

*** Total exclude amounts in respect of the Billing Module of the Health Information System (HIS).

DISCLOSURE NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 31 March 2003

Key management personnel
Remuneration

Minister

Superintendent General
Deputy Director General
Chief Director

N -

102

Number of individuals

Aggregate salary
R'000

392
374
646

2,097

3,509



WESTERN CAPE PROVINCE

DEPARTMENT OF HEALTH
VOTE 6
27.2  Other remuneration and compensation provided to key management.
Number of individuals Other remuneration
R'000

Minister 1 148
Superintendent General 1 207
Deputy Director General 2 349
Chief Director 8 1,036
1,740
28  Gifts, donations and sponsorships 2002/03
Nature of gift, donation or sponsorship R'000
Cash donations to Recreation Funds 40
Cash donations to Patients Amenities Fund 5
Sponsorship for official opening of Tygerbear 8
Sponsorship for functions 21

74

103



v0T

[V8ETV'T | 9176 4% €9CEerT v0SECr'T - T80'8¢ €CCS6ET [el
G06'6 G60'6 00T 000'6T 000°6T - - 000'6T Juswanosduwl Juswabeuely [endsoH
18Y'82 20¢ 00T 68.'8C 68.'8C - - 68.'8C awurelBoid uonLnN pajesfaul
€59'TT 6T G966 174 2L9'TT eTLTT - €56°C 09.'8 SAIV/AH
9g'9TE - 00T V9g'9TE V9g'9TE - 002'8 ¥97'80¢€ Juswdofanaq pue Buiurel] [euoissajoid
8V’ /V0'T |- 00T 8EY'/¥0'T 8EY'/¥0'T - 826'9T 0TS'0€0'T S80IMaS Aleua] [euoneN
000.4 000.4 000.4 000.4 000.4 000.4 000.4 000.4 000.4
Juoduy
BN Eeudes | sgereny | jusdsun By (1) SENYe) alewns3 |10y anuanay (quawnuedsp Jad
1004 d|qe|leAY [eI0L| |loY | suswisnipy | Jo UOISINIA [luel9 Ydea 1sIT) INFWLYYCIAA 40 JNYN
SISATYNY JYNLIANIdX3 NOILYOOTTV INVYHO

€00¢ HOYVIN T€ LV SV SININLEVYdId TVIONIAOHd A AIAIFOTY SINVHO T¥NOILIANOD 40 INFWTLVLS

€002 HOYVIN TE papus Jeak ayp 1o}
SINIWILVLS TVIONYNIH TYNNNY IHL OL STHNXANNY

9310A

HL1V3H 40 INJNLYVYd3d
JONIAOYd 3dVO N43LSIM

VT J4NXINNY




S0T

210/IE  [26E¢C 162/ v0V'6.€ T0/98€ |0 0 T0/98€E
66€8G |0 00T T 66€'8S 00¥'8G 0 0 00¥'8G [eNdsoH Jawaig ey
€09'v.T |0 86 ver'e €09'VLT Lel'lT |0 0 12L'11T sameduniy
00666 0 g6 €18'G 006'66 €L¥'S0T |0 0 €1¥'S0T suoesiuebiQ JUSWUISA0D-UON
€86'ce |0 00T 8cT £86'€E TTT'VE 0 0 TTT'VE ~ S[eNdsoH papiy [elouinold
0 26EC - (T6£2) 26€C T 0 0 T 1unodaYy buipel | 1odaq [ealpal ade)
1898 0 16 298 189'8 675'6 0 0 675'6 SalISIaAILN
orv'T 0 00T 0 orv'T orv'T 0 0 orv'T ©13s
000.4 000 [pawmsysuesy | 000 000.4 000.4 000.4 000.4 000.4
\L)
a|ge|leAy | pauajsueil | Jsjsuel] 9lewns3y v (uonnmmnsuyy
waund | fendeg 10 % 10U JUNOWY |[enoy o_ﬁ_uwu_%i S18hO 1oy sjuswisnipy [suoirendosddy | 7 Amu3 Aq Jsjsuei] yoes 1si)
JYNLIANIIX3 NOILYOO0T11V

200¢ HOYVIN T€ LV SV SINTNLHVd3d TVIONIAOYd A9 SHI4SNVHL 43H10 40 INJNILVLS

£002 HOYVIN TE papus Jeah ay) 4oy
SININILVLS TVIONVNIA TYNNNY IHL OL STINXINNY

9310A
HL1V3H 40 INJNL1HVd3d
3ONINOYd 3dVO Nd3LSIM

a1 JHNXINNY




90T

uonewIoul Sy} apiAod Jouued Juswedaq ayl Ag pasn WalsAs pasuaIndwiod |joiked [euoneN syl x«

a81 ¢¢C 09 0 €9 0 96879 8E¢ [ejol
0 GL VN 0 0 0 6L [rew ying pueyisild
0 29 x €S 0 a17 €97 3[0IYaA I0I0N dluuels
: _ BUISIO suonnysul
a8t G800S o o o 18L 19 o ISNOH [eloUBLL SNOLEA
000.4 000.4 000.d 000.d 000.4 000.4 000.4
no
! €00¢/e0/Te E00¢/E0Te Teak ay reak ay 2002/70/T0  |unowe [ended|  jo109dsal uonninsul
pred swiejo 1e se Buipuelsino
01 S3SS0 aoueleg Sala1Ul Bunnp pasesjas | Buunp panss! | Je se aduefeq | pasjuerens | uj sajuesens pasjueIeNns
. ! Buiso|d 1s9.ail Saglueleng Saglueleng Buiuado [euibLIO
pasijeay pasjuesen9
J1LS3NOA

£00¢ HOYVIN T€ 1V SV d3NSSI SFFINVHVNO TVIONVNI4 40 LINJNILVLS

£002 HOYVIN TE papus Jeah ay) 1oy
SININILVLS TVIONVNIZ TYNNNY IHL OL STINXINNY

9310A

HLTV3H 40 LNJNL1YVd3d
JONIAOYd 3dVO NH3LSIM

¢ FINXINNY




WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 MARCH 2003

ANNEXURE 3

PHYSICAL ASSET MOVEMENT SCHEDULE (Not including inventories)

PHYSICAL ASSETS ACQUIRED DURING
FINANCIAL YEAR 2002/03

MACHINERY AND EQUIPMENT
Computer equipment
Furniture and office equipment
Other machinery and equipment

PHYSICAL ASSETS ACQUIRED DURING
FINANCIAL YEAR 2001/02

MACHINERY AND EQUIPMENT
Computer equipment
Furniture and office equipment
Other machinery and equipment

Figure represents purchases only.

Opening Additions Disposals Transfers Transfers  Closing
Balance In Out Balance
R'000 R'000 R'000 R'000 R'000 R'000
0 48,979 0 0 48,979
0 10,319 - - 10,319
0 2,615 - - 2,615
0 36,045 - - 36,045
0 48,979 0 0 48 979
Opening Additions Disposals Transfers Transfers Closing
Balance In Out Balance
R'000 R'000 R'000 R'000 R'000 R'000
0 51,162 0 0 51,162
0 5,436 - - 5,436
0 3,077 - - 3,077
0 42,649 - - 42,649
0 51,162 0 0 51,162
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

CAPE MEDICAL DEPOT TRADING ACCOUNT
INCOME STATEMENT (STATEMENT OF FINANCIAL PERFORMANCE)
for the year ended 31 March 2003

Note 2002/03 2001/02
R'000 R'000
Income
Gross income 8.1 15,239 13,027
Expenditure
Gross expenditure 8.3 (17,631) (12,435)
Net profit transferred to the Provincial Revenue Account/ (2,392) 50

(Net Loss recovered from Vote)
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

CAPE MEDICAL DEPOT TRADING ACCOUNT
BALANCE SHEET (STATEMENT OF FINANCIAL POSITION)

at 31 March 2003
2002/03 2001/02
Note R'000 R'000
ASSETS
Current assets 41,989 33,191
Stock 4 26,260 21,855
Receivables 5 3,668 2,007
Cash and cash equivalents 6 12,061 9,329
Total Assets 41989 33,191
FUNDS AND LIABILITIES
Current liabilities 11,989 3,191
Payables 7 | 11,989 3,191
Funds 30,000 30,000
Trading account fund 3 | 30,000 30,000
Total Funds and Liabilities 41.989 33,191
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

CAPE MEDICAL DEPOT TRADING ACCOUNT
STATEMENT OF CHANGES IN NET ASSETS
for the year ended 31 March 2003

2002/03

Opening balance at beginning of the yeat
Deficit for the current year

Recovered from Vote

Closing balance at end of the year

2001/02

Opening balance at beginning of the yeat
Increase in Trading Account Fund
Surplus for the current year

Transfer to Revenue Fund

Closing balance at end of the yeat

Capitalisation

Accumulated

Reserve Profit Total
R'000 R'000 R'000
30,000 0 30,000
0 (2,392) (2,392)

0 2,392 2,392
30,000 0 30,000
R'000 R'000 R'000
22,257 0 22,257
7,743 0 7,743
0 592 592

0 (592) (592)
30,000 0 30,000
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

CAPE MEDICAL DEPOT TRADING ACCOUNT
CASH FLOW STATEMENT
for the year ended 31 March 2003

Note 2002/03 2001/02
R'000 R'000
CASH FLOWS FROM OPERATING ACIVITIES
Cash utilised by operations 9 2,732 (7,324)
Net cash outflow from operating activities 2,732 (7.324)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in Trading Fund 0 7,743
Net cash inflow from financing activities 0 7.743
Net increase in cash and cash equivalents 2,732 419
Cash and cash equivalents at beginning of year 9,329 8,910
Cash and cash equivalents at end of year 12,061 9.329
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

CAPE MEDICAL DEPOT TRADING ACCOUNT
NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2003

Accounting policies

The annual financial statements are, unless otherwise indicated, compiled on the historical cost basis in
accordance with generally accepted accounting practice. The following principle was not applied in accordance
with generally accepted accounting practice due to the financial management system used by the department:

Revenue and expenditure are recognised on the cash basis.

Revenue recognition
Income is recognised when cash is received.

Stock
Stock is valued at weighted average cost.

Dispensation of profit or loss
At the end of the financial year any profit shall be paid into the revenue fund and any loss recovered from the
vote.

Cash and cash equivalents
Cash and cash equivalents comprises the closing balance of the trading account fund.

Turnover
Turnover (inclusive of VAT) represents amounts invoiced for the provision of stock to the Department of Health.
Purchase of requisites during the current financial year not passing through the store amounted to R4,980.

Trading account fund 2002/03 2001/02
R'000 R'000
Balance at the beginning of the year 30,000 22,257
Increase in trading account fund 0 7,743
30,000 30,000
Stock
Closing stock 26,260 21,855
26,260 21,855
Receivables
Claims Recoverable: Medsas 2,576 1,167
Suspense: Pre-Packing 1,092 840
3,668 2,007
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8.1

WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

CAPE MEDICAL DEPOT TRADING ACCOUNT

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 31 March 2003

Cash and cash equivalents

Trading account fund
Working capital
Plus: Payables

Less:
Value of closing stock
Receivables

Cash and cash equivalents

Payables
Receipt vouchers not yet paid
Less: Returns to supplier not recovered
Issues from CMD to Oudtshoorn not yet posted

Net of income over expenditure: Loss/(Profit)
Income

Trading income
Turnover
Less: Cost of sales

Plus:

Store surplus

Purchase price variances
Price variances

Trading account receipts

Gross Income

116

Note

8.2

2002/03 2001/02
R'000 R'000
41,989 33,191
30,000 30,000
11,989 3,191
(29,928) (23,862)
26,260 21,855
3,668 2,007
12,061 9,329
12,346 3,191
(35) 0
(322) 0
11,989 3,191
12,543 10,740
224,439 195,000
(211,896) (184,260)
2,696 2,287
1,459 0

0 1,836

1,236 450

1 1
15,239 13,027




WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

CAPE MEDICAL DEPOT TRADING ACCOUNT

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 31 March 2003

8.2 Cost of sales

8.3

8.4

Stock

Opening balance
Purchases

Returns

Packing material
Carriage and freight
Stock appreciation
Stock surplus

Less: Closing stock
Closing balance
Returns to suppliers
Stock shortages

Cost of sales
Expenditure:

Personnel expenditure
Administrative expenditure
Stores and livestock

Equipment

Professional and special services
Interest on capital fund
Miscellaneous price variances
Purchase Price Variances
Breakages and losses

Surplus/(deficit) of income over expenditure for the year
(Paid over to Revenue fund) Recovered from vote
Surplus at end of year

117

2002/03 2001/02

R'000 R'000
239,679 207,481
21,855 18,811
190,121 163,472
19,160 20,086
564 434
3,044 2,832
1,237 450
3,698 1,396
(27,783) (23,221)
26,260 21,855
70 258
1,453 1,108

211,896 184,260

8,287 7,531
333 337
172 187
381 563

2,977 1,350

2,543 1,921
678 546
935 0

1,325 0

17,631 12,435
(2,392) 592
2,392 (592)
0 0




WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

CAPE MEDICAL DEPOT TRADING ACCOUNT
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2003

9  Cash utilised by operations 2002/03 2001/02
R'000 R'000

9.1 Movements in working capital
Increase in stock (4,405) (3,044)
(Decrease)/Increase in payables 8,798 (4,800)
(Increase)/Decrease in receivables (1,661) 520
Net funds utilised by movements in working capital 2,732 (7.324)
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

KARL BREMER HOSPITAL TRADING ACCOUNT
BALANCE SHEET (STATEMENT OF FINANCIAL POSITION)

at 31 March 2003
2002/03 2001/02
Note R'000 R'000
ASSETS
Current assets (979) 2,443
Cash and cash equivalents 4 | (979) 2,443|
Total Assets (979) 2.443
FUNDS AND LIABILITIES
Funds (979) 2,443
Trading account fund 3 | (979) 2,443|
Total Funds and Liabilities (979) 2.443
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

KARL BREMER HOSPITAL TRADING ACCOUNT
STATEMENT OF CHANGES IN NET ASSESTS

2002/03

Opening balance at beginning of the yeat
Deficit for the current year
Closing balance at end of the year

2001/02

Opening balance at beginning of the yeat
Deficit for the current year

Restatement of opening balance

Closing balance at end of the year

at 31 March 2003
Note Capitalisation Accumulateq Total
Reserve Profit
R'000 R'000 R'000
0 2,443 2,443
0 (3,422) (3,422)
0 (979) (979)
R'000 R'000 R'000
0 4,817 4,817
4.3 0 (2,358) (2,358)
0 (16) (16)
0 2,443 2,443
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

KARL BREMER HOSPITAL TRADING ACCOUNT
CASH FLOW STATEMENT
at 31 March 2003

CASH FLOWS FROM OPERATING ACIVITIES
Cash generated by operations

Net cash outflow from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Restatement of opening balace due to accumulation error in system

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2002/03 2001/02
R'000 R'000
(3,422) (2,358)
(3.422) (2,358)
0 16

0 16
(3,422) (2,374)
2,443 4817
(979) 2.443
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

KARL BREMER HOSPITAL TRADING ACCOUNT
NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2003

Accounting policies

To create an incentive for hospitals to generate and retain more revenue the Health/Technical Committee
decided to launch a hospital trading account as a pilot project in some of the Provinces. Karl Bremer Hospital
was selected in the Western Cape and this was implemented as from 1 April 1999.

The annual financial statements are, unless otherwise indicated, compiled on the historical cost basis in
accordance with generally accepted accounting practice. The following principle was not applied in accordance
with generally accepted accounting practice due to the financial management system used by the department:

Revenue and expenditure are recognised on the cash basis.

Revenue recognition
Income is recognised when cash is received.

Stock
Stock is issued "free of charge" and therefore no stock valuation is performed. Stock is valued at nil value.

Dispensation of profit or loss
At the end of the financial year any profit/[defecit] shall be carried over to the next financial year.

Cash and cash equivalents
Cash and cash equivalents comprises the closing balance of the trading account fund.

Turnover
Turnover (inclusive of VAT) represents transfer payments from Metro Regional Office as well as own revenue
generated by Karl Bremer Hospital.

Capital fund 2002/03  2001/02
R'000 R'000
Trading account fund (979) 2,443
(979) 2.443
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WESTERN CAPE PROVINCE
DEPARTMENT OF HEALTH
VOTE 6

KARL BREMER HOSPITAL TRADING ACCOUNT
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2003

Net of income over expenditure
Income

Trading income
Transfer payments

Expenditure:

Personnel expenditure
Administrative expenditure
Stores and livestock

Equipment

Professional and special services

Defecit of income over expenditure for the year

Opening balance

** Defecit of income over expenditure for the year 1999/2000
Trading profit/[deficit] to be carried forward to the next financial year

2002/03  2001/02
R'000 R'000
8,654 5,805

58,399 99,717
67,053 61,522
49,372 45,555
931 948
11,533 8,835
1,620 2,677
7,019 5,865
70,475 63,880
(3,422) (2,358)
2,443 4,817
0 (16)

(979) 2,443

** Restatement of opening balance due to accumulation error in system corrected in the 2001/02 financial year.
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